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Innovations in models of government spending is the most important chain in the 
reform of higher education (HE) system, while the National Fiscal system is 
foundation on which government spending on HE (GSHE) operates. This thesis, 
based on democratic finance theory, explores the structural features and internal 
mechanisms of models of GSHE within the framework of democratic finance system. 
By doing so, this thesis provides a theoretical reference for studies of HE finance 
issues and public finance theories. More importantly, this thesis will be of much 
reference value to the innovation and practice of GSHE in the wave of democratic 
reform of the finance system in China. 
This thesis combines empirical research with library-based research, and perform 
a quantitative studies over a large cluster of historical and latest data. Back up with 
over-arching theoretical framework and powerful data analysis findings, a proper 
conclusion is drawn over structural features and development trend of GSHE in the 
U.S.  
This thesis is made up with eight chapters in four sections, Chapter 1 serves as an 
introduction of the aims, meanings, methodology and theoretical framework, 
primarily democratic finance theory, and the public fiscal system in the U.S which 
serves as the foundation of GSHE; Chapter 2 analyses the ideological base of GSHE 
in the US and its shifts and turns in history; chapter 3 to chapter 6 constitute the main 
body of this thesis, which performs a deep analysis of GSHE at two levels; Chapter 7 
and 8 are the conclusion and elevation of the thesis, which depict the structural 
features and development of GSHE in the U.S. In the end, this thesis puts forward 
some suggestion for the future reform of GSHE in China.   
Based on an empirical analysis of massive data and materials, this thesis presents 
the following conclusions. 
First, democratic finance system serves to guarantee an effective execution of 
GSHE in the US, the primary feature of which is a democratic deciding mechanism. 
This is specifically shown in a general public vote, which constitutes investment law 















vote builds up a local government with reference to its own preference, and therefore 
produces the differences in the investment models among states. 
Second, within the framework of democratic finance system, there forms a clear 
distribution of duties between the federal government and state governments. The 
former ensures a leading position of high-tech researches through investments in 
scientific studies, transfers payment to HE via student finance, which enhances school 
competition and accomplishes income redistribution at the same time.  
Third, a trend of marketization becomes increasingly evident in the investment 
model by the US government, which is most obvious in the ratio decrease of 
government spending and a marketization in investment channels. Under this 
influence, public higher education institutions (HEIs) have established a 
mutil-channeled fund raising polices, and comes along a diversification of 
institutional functions.   
The last but not least, it is now proven that, along with socio-economic 
development and an advancement of higher education, there is now a diversification 
in the nature of HE as a public good. The production of human resource has become 
more marketized via tuition fees, and cutting-edge science and frontier researches that 
are in accordance with national strategic needs become more of a public good. 
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